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Price Gouging
Price gouging is the act of sharply raising the price of good and services in times of acute shortage (Pamela, 2018). The sellers or service providers exploit the market shortage to raise the price disproportionately high to maximize their profit. The legality or illegality of the practice is still a subject of debate with various states in the United States enacting laws prohibiting the act during specific occasions like a state of emergency. Currently, only thirty-four states have laws prohibiting price gouging during various circumstances (Findlaw, 2019). However, it is impractical for states in a country that believes in market liberalism. Price gouging is thus legal regardless of the perspective one views it.
Firstly, price gouging is more of an ethical issue than legal one since most cases the business people engaged in the practice operates within existing legislation guiding trade. The legality of the practice is evident in the disparity of state laws in the thirty-four states enacted to control the "vice." For instance, the California Penal Code 396 defines price gouging as an increase of price exceeding ten percent after the declaration of a state of emergency (State of California Department of Justice, 2019). In Florida, the law prohibits price increases "that grossly exceeds the average price" within thirty days to the emergency declaration (Online Sunshine, 2019). However, the law does clearly state what increase meets the stated “gross disparity”. The disparities on the state laws also exist on the validity of the state of emergency by defining whom to declare it. For example, in the states of Alabama, Ohio, Florida, and Mississippi the law is only enforced when the declaration is made by either the president or state governors. In other states like California, it is more open as it includes the proclamations by boards and city managers (State of California Department of Justice, 2019). The inconsistency in these laws points to the fact these states are coming up with legislation to control legal practices.

Secondly, the United States is a capitalist country with a liberal market. The principles of economics demand that the prices in free markets are determined the forces of demand and supply. These forces determine the equilibrium prices of goods and services at any given time. It is worth noting that these forces are dynamic and change within a very short time. For instance, when a disaster strikes the supply is likely to go down pushing the prices of the good up. The sellers of these goods or services have the freedom to adjust the prices of their items to meet the new demands. On the other hand, the buyers have the freedom to purchase the products at that given market price or stay away. As long as the buyers are willing and able to purchase the items at that particular price then no government intervention is required. Government interventions through legislation only interrupt the free market. 
 Besides, there are existing laws that guide contractual obligation between buyers and sellers thus no need of having new regulations targeting the behavior. One of the arguments presented by proponents of legislation against gouging is that the sellers often breach their contracts with buyers and opt to sell their products at new prices. Currently, there are existing both states' and federal laws that guide business agreements between parties and also recommends various resolutions methods. It is thus inaccurate to presume that passing anti-gouging laws will help in lowering contract related conflicts during a crisis.

In conclusion, price gouging is not a criminal act but rather an element of a free market. The U.S. is a capitalist nation that believes in free trade hence the equilibrium prices should be primarily a function of demand and supply. Even though the practice is unethical, it is very legal based on the country's trade policy. Besides, the government cannot go around legislating over every ethical issue that comes up. 
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